‘l FIVE STATES

‘ ENERGY COMPANY, LLC

Opportunities in Energy
Hidden in Plain Sight

April 2022

John Kiser — President, Five States Energy Company



Disclosure

The following presentation includes both forward-looking statements and
backward-looking assessments, estimates and approximations. These statements
may relate to future events, such as anticipated returns, cash flow projections,
distributions, business strategies, competitive position or other aspects of our
business, or may be estimates based on management’s understanding of market
factors that existed in the past. Actual outcomes and results may differ materially
from what is expressed or forecast in such forward-looking statements and
backward-looking estimates. These statements are not guarantees of future
performance and involve certain risks, uncertainties, and assumptions that are
difficult to predict such as oil and gas prices; operational hazards and drilling risks;
potential failure to achieve, and potential delays in achieving expected reserves or
production levels from existing and future oil and gas development projects;
potential liability for remedial actions under existing or future environmental
regulations or from pending or future litigation; general domestic and international
economic and political conditions, as well as changes in tax, environmental and
other laws applicable to Five States Energy Company, LLC and its affiliated entities.



Bl ENERGY COMPANY, LLC

r:l FIVE STATES

* Investment Firm specializing in Real Assets in Energy

36 Years

- 29 Partnerships — Real Assets in Energy
- 2 recently issued and open / 1st Renewable Energy Fund

* Average returns of 27 real asset partnerships/funds

- 3.4X ROl
- 24.1% IRR

Our Secret Sauce?

Direct Ownership / Exposure

Fund Lifecycle

Size Matters

Fragmentation and Market Dislocation



Fossil Fuels vs. Renewables



When can the world just switch to renewables?
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[EO2019 projects renewables the most used energy source by 2050

Primary energy consumption by fuel, world
quadrillion British thermal units
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* Note that by 2050, oil and natural gas combined will remain the leading energy source.



The world can’t switch... it will Transition
to include more renewable energy
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Now Open to new Investors:
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Five States Renewable Energy Fund
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Q: What is hidden in plain sight?

A: Capital market disruption is creating excellent
opportunities to buy high-grade oil/gas fields at
very attractive valuations.
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Triple Deficit
* Low inventories

* Low spare capacity
 Under investment

Ukraine brought to everyone’s attention what
has been building for the last 21 months

Morgan Stanley Oil Manual — 1/20/22
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Global inventories

Exhibit 33:
On land, floating and in-transit (in min bbl) -
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Spare Capacity
“Opening the Spigot”

Spare Capacity

* Fell almost 50% in 2021
OPEC+ spare capacity

* Missed monthly
Incl. forecast (mb/d) 400,000 BOPD increases

e ~2M BOPD behind plan
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Under Investment in
Oil and Gas Development
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12 of the 60 largest energy banks announced
they would no longer lend for conventional
energy development in 2020 - 2021 ...a 20% reduction in
just 2 years
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Remaining banks
* Regional banks, lending less
* Reducing collateral values
* Stricter covenants
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Real-term capex
Per mtoe of oil & gas consumed ($/mtoe) Good News / Bad News

55 I 2022 CapEx 8% - 9%
M Oilfield inflation 11%
M Demand Forecast 4%

45

N Last 6 weeks
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J/ Supply Chain issues
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Conclusion: Too little too late for 2022

Morgan Stanley Oil Manual — 1/26/22 19



The market disruption has a name...

Capital Discipline

“The problem is, and the harsh reality for U.S. oil markets is that there
is no switch that anyone can flip to suddenly turn on oil production.
There just isn’t.”

“...There is probably going to be a six-to-nine month lag between
today’s high prices and the time when the oil industry can bring
significant amount of new production on line.”



Q: What does this market
disruption mean?

A: A lot properties for sale and
sellers competing for buyers
with cash.
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Five States Energy Capital

FSPA 2020 Fund

Asset Acquisition Underwriting Assumptions

Fund Investment ($M)

Closing Purchase

Value

Reserve Distribution

NYMEX
(3-year avg.)

Price Deck

Qil Gas

Asset Return

Forecast

Asset Name Date Price CapEx  Total Class Oil%/Gas% $/bbl S/mmbtu IRR ROI
Fund Closed 3Q'20
Cooper - Henderson, West 1 4Q '20
Producing Wells $0.30 - S0.30 PDP 100% / 0% S41.24 - 12.1% 2.5
Workovers - S1.11 $1.11 PDNP 100% / 0% $S41.24 - 21.6% 1.6
Asset Total $0.30 $1.11 $1.41 17.6% 1.8
Golden Prairie, WY 4Q,'20
Producing Wells $0.25 $0.00 $0.25 PDP 100% / 0% $45.00 - 69.8% 1.8
Henry Firewater, West TX 1Q '21
Producing Wells $5.20 - $5.20 PDP 76% / 24% $55.00 $2.75 12.9% 1.5
Recompletions - $2.50 $2.50 PDNP 80% / 20% $55.00 $2.75 27.5% 1.8
Asset Total $5.20 $2.50 $7.70 77% [ 23% 18.6% 1.7
Tiger Waterflood, West TX 2Q '21
Producing Wells $2.10 - $2.10 PDP 99% / 1% $56.00 $2.75 10.4% 1.7
E. Ackerly Dean, West TX 2Q'21
Producing Wells $0.10 $0.08 $0.18 PDP 97% / 3% $55.00 $2.75 71.0% 2.7
Brookston BE-1, East TX  10/12/21
Producing Wells $8.50 S0.33 $8.83 PDP 35% / 65% $62.67 $3.00 14.0% 1.8

NYMEX —4/5/22
$102.93 $6.06
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* Investment Firm specializing in Real Assets in Energy

36 Years

- 29 Partnerships — Real Assets in Energy
- 2 recently issued and open / 1st Renewable Energy Fund

* Average returns of 27 real asset partnerships/funds

- 3.44 ROI
- 24.1% IRR

Our Secret Sauce?

Direct Ownership / Exposure

Fund Lifecycle

Size Matters

Fragmentation and Market Dislocation
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